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TAGS: GATT:SZ 

SUBJECT: GREEK CONVERSION TO AD VALOREM BASIS OF CERTAIN 
SPECIFIC DUTIES 

REF: GATTL/4113 

1. COMMERCE AND AGRICULTURE HAVE EXAMINED L/4113 LISTING 
SPECIFIC DUTIES CONTAINED IN GREEK SCHEDULE XXV WHICH ARE TO 
BE CONVERTED TO AD VALOREM BASIS. COMMENTS ON NOTIFICATION 
ARE PROVIDED IN FOLLOWING PARAGRAPHS. 
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2. GREEKS STATE THAT REASON FOR CONVERSION IS CONTINUING 
ALIGNMENT OF THEIR TARIFF WITH CXT UNDER EC-GREECE ASSOCIA- 
TION AGREEMENT. FOR ITEMS COVERED BY THIS AGREEMENT WE HAVE 
NO CONCERN IN PRINCIPLE TO THE CHANGE TO AD VALOREM BASIS 
SINCE THESE ULTIMATELY HAVE TO TAKE AD VALOREM FORM UPON 
FINAL ALIGNMENT WITH CXT. 

3. WE NOTE, HOWEVER, THAT FIVE OF THE TARIFF HEADINGS TO BE 
CONVERTED FALL UNDER PROVISIONS OF AGREEMENT EXCEPTING CER- 
TAIN GREEK TARIFFS FROM SUCH ALIGNMENT. THESE HEADINGS ARE: 
04.04B1, 04.04B2, L12.03C, 15.04A, 73.13A2. THESE ITEMS 

MAY HAVE BEEN INCLUDED AT THIS TIME IN ORDER TO MAKE PRESENT 
NOTIFICATION ALL INCLUSIVE REGARDING SCHEDULE XXV. ON THE 
OTHER HAND PRESENT SITUATION OF RAPIDLY RISING PRICES SUG- 
GESTS THAT GREECE MAY BE FEELING PRESSURE TO CONVERT 
SPECIFIC RATES TO AD VALOREM BASIS IN ORDER MAINTAIN 
ADEQUATE LEVEL TARIFF PROTECTION FOR DOMESTIC PRODUCERS. 

IN EITHER EVENT, SITUATION POINTS UP NEED FOR FOLLOWING 
APPROPRIATE GATT PROCEDURES IN HANDLING CONVERSION OF 
SPECIFIC RATES IN ORDER AVOID SETTING HARMFUL PRECEDENT 
FOR OTHER CPS. 

4. SINCE GENERAL AGREEMENT CONTAINS NO PROVISIONS AUTHOR- 
IZING CPS TO CONVERT BOUND RATES FROM SPECIFIC TO AD 
VALOREM BASIS, IT HAS CONSISTENTLY BEEN U.S. AND OTHER CPS 
VIEW THAT ANY SUCH CONVERSION SHOULD BE MADE UNDER SOME 
PROCEDURE FOR MODIFICATION OF CONCESSIONS, E.C. ARTICLE 
XXVIII. (SEE BISD THIRD SUPPLEMENT, PP. 127-130). FYI: 

UNDER SUCH PROCEDURES. MODIFICATIONS WOULD THEN BE EXAMINED 
BY INTERESTED CPS TO DETERMINE WHETHER ANY CONCESSIONS 
WOULD BE VIOLATED BECAUSE OF CONVERSION OF RATES. IN THIS 
RESPECT, IT IS GATT PRACTICE TO MAKE SUCH A DETERMINATION 
ON THE BASIS OF WHETHER THE VALUE OF DUTIES TO BE COLLECTED 
PER UNIT OF MEASURE (AS DEFINED BY SPECIFIC RATE) UNDER THE 
NEW AD VALOREM RATE WOULD EXCEED THE DUTIES COLLECTED PER 
UNIT UNDER THE BOUND SPECIFIC RATE. END FYI. ACTION RE- 
QUESTED; MISSION REQUESTED TO ASK GREEK REPS IF INCLUSION 
OF FIVE ITEMS NOT BEING ALIGNED WITH CXT WAS INTENTIONAL. 

IT IS OUR VIEW THAT SUCH TARIFF CHANGES (UNRELATED 

TO CXT ALIGNMENT) WOULD CONSTITUTE A MODIFICATION OF CON- 
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CESSIONS, WHICH WOULD CALL FOR INVOCATION OF APPROPRIATE 
PROCEDURES. 

5. WITH RESPECT TO THE BULK OF TARIFF ITEMS BEING CONVER- 
TED, I.E. THOSE FOR WHICH RATES ARE BEING ALIGNED WITH THE 
CXT, WE HAVE SO FAR TENTATIVELY IDENTIFIED ONE QUESTIONABLE 
RATE CONVERSION. FOR ITEM NUMBER 35.06 (ORIGINAL SCHEDULE 
XXV NUMBER), OUR CALCULATIONS (USING GREEK IMPORT STATIS- 
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TICS) RESULT IN AN AD VALOREM EQUIVALENT FOR THE SPECIFIC 
RATE (66 METAL DRACHMAE - 792 PAPER DRACHMAE - PER 100 KG.) 

OF 9.5 PERCENT FOR 1973 AND 11.8 PERCENT FOR 1972. THE 
PROPOSED AD VALOREM RATE IS 33.8 PERCENT. THE CXT AND NEW 
GREEK TARIFF NUMBER CORRESPONDING TO THE ABOVE ORIGINAL 
SCHEDULE XXV NUMBER IS 35.06B. THE CXT RATE FOR 35.06B IS 
15.2 PERCENT. ACCORDING TO LATEST AVAILABLE COUNTRY- 
SPECIFIC IMPORT STATISTICS (1970), THE U.S. IS THE LARGEST 
MFN SUPPLIER UNDER 36.05B (1970 IMPORT VALUE TWENTY FIVE 
THOUSAND DOLLARS). ACTION REQUESTED: MISSION REQUESTED 
INFORM GREEK REPS THAT IN ORDER FOR U.S. TO COMPLETE 
EXAMINATION OF NOTIFICATION, WE NEED INFORMATION REGARDING 
METHOD BY WHICH GOG CALCULATED AD VALOREM RATES AND YEAR 
OR YEARS OF TRADE USED. KISSINGER 
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